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Micro Cars Limited is set to enter the world market by a mutual agreement to trade and buy with India. It will also explore the motor market of Pakistan and Bangladesh, said Deputy Chairman, Sabri Wahid to Daily FT on Friday, at the commissioning of a new manufacturing facility for commercial vehicles and tractors at Polgahawela.

Mr. Wahid stated that after discussions with Sonalika International of India, an agreement has been reached to export Micro Privilege cars to the Indian market while importing tractors of Sonalika brand to Sri Lanka. With hopes to start the trading late this year, he stated that a significant amount of Indian Rupees is expected to be generated in this venture.

Assistant General Manager of international Tractors Limited of Sonalika International, Mr.Rajeev Pandey told FT that Sonalika International is hoping to export Sonalika brand tractors, rated as one of the top 3 tractors in India, and another Ramco range of cars to Sri Lanka, while importing the Micro Privilege cars.

“It’s a sharing business; we will import from Micro Sri Lanka and they will import from us. What the specific models to be traded are being discussed right now but the dealings will start within the next couple of months,” he said.

“India is a very large market and Ramco cars have already taken over the SUV market with 7 and 8 seaters. However, we do realise that the market for small cars is significantly large, and we are optimistic of achieving success with Micro Cars.”

Protected Rexton bullet-proof vehicles made by Micro Cars Ltd are also to be exported to Pakistan, Bangladesh and India. They are available to the local market as well. The Chairman of Micro Ltd., Lawrence Perera stated that production of these vehicles has been instigated under an alliance with an Israeli motor vehicle company. There is a good demand for such vehicles in neighbouring countries.

Micro Cars Ltd., with the capacity to manufacture 300 cars per annum was said to have sold 1300 cars in 2008 which has been somewhat stalled this year with recession and other economic factors, said Mr. Wahid.

 “The count up to August this year is about 700 vehicles, which is reasonable considering the financial situation of the people.

The best selling vehicle is the Kyrone which has sold approximately 700 vehicles within this period,” he said.

At a time when worldwide demand for vehicles are on the downturn with major international vehicle manufactures cutting down on workers and closing down plants, an initiative such as this, which stands for enhancing the employment and development of the country should be commended and encouraged, said Minister of State Revenue and State Finance and Deputy Minister of Finance and Planning, Mr. Ranjith Siyambalapitiya at the commissioning of  the new manufacturing facility.

He stated that the government would give full support to develop this initiative even by granting tax concessions. “We lost a significant sum from our tax revenue from imported vehicles but as an encouragement to Micro Cars Ltd. where 35% of the production process is completed by using local products, we are ready to stick by it,” he said.

