Turkish Prime Minister to visit Pakistan to finalise MoUs
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LAHORE (October 09 2009): The Turkish Prime Minister, Recep Tayyip Erdogan, along with a high-powered delegation of chief executive officers of the Turkish companies, is planning to visit Pakistan in near future to finalise a number of memorandums of understanding to expedite trade and economic relations between the two countries.

The Turkish Ambassador Mustaf Babur Hizlan stated this while speaking at the Lahore Chamber of Commerce and Industry on Thursday. LCCI Senior Vice President Ejaz A Mumtaz, Honorary Consul General of Turkey Mian Tajjamal Hussain, former LCCI Presidents Bashir A Baksh, Mian Muzaffar Ali and former Senior Vice Presidents Sohail Lashari and Yaqoob Tahir Izhar also spoke on the occasion.

The Ambassador said that the ongoing month of October was important in many ways as a number of high-profile people, including the Commander of Turkish Armed Forces, were due to visit Pakistan. He said that quite a few sector-specific agreements were likely to be finalised during these visits. He said that air links had always been very important as far as the issues of economic ties are concerned, therefore, Turkish authorities were also working on a direct flight of Turkish Airlines from Lahore, as presently there was no direct flight from Lahore.

He said that the joint Pak-Turk Economic Commission's scheduled for this month in Islamabad after seven years was a major breakthrough. This clearly proves that Turkey has high interest in increasing the bilateral trade. The Ambassador said that Pakistan and Turkey, for having a lot of potential, could join hands in various sectors, including engineering, automobiles, textiles and infrastructure development for the mutual benefit of the two countries.

He said Pakistan and Turkey were tied with each other by centuries' old historical linkages and enjoy excellent diplomatic relations based on political and religious considerations. Although both countries don't share borders but the relations between us are exemplary. He urged the LCCI office-bearers to arrange a delegation to visit Turkey so that the businessmen could be able to have first-hand knowledge of the opportunities available there.

The LCCI Senior Vice President, Ejaz A Mumtaz, unveiled strategy that includes rapid exchange of sector-specific delegations and identification of areas of possible co-operation for joint ventures to boost the volume of trade between Pakistan and Turkey.

He said that in the last five years the trade between Turkey and Pakistan has shown many fluctuations, though the balance remained in favour of Pakistan. The average trade volume, during the year 2008, has been hovering around $607 million. Value of Pakistan's exports to Turkey averaged around $470million, whereas, imports from Turkey averaged around $136 million. The items of trade, if one looks at trade maps of the two countries, continue to be the same for many years and no major breakthrough had occurred to counter it.

Pakistan's exports to Turkey consist of textiles and leather products, sports goods, surgical instruments and rice etc whereas imports from Turkey to Pakistan comprise general/specialised industrial machinery, chemicals, transport vehicles, electrical machinery, iron & steel products, rubber manufactures, essential oils/perfumes etc.

The LCCI Senior Vice President said that Turkey is importing citrus fruits, mangoes and bananas from other countries, which can be imported from Pakistan. Similarly, Pakistani products like sports goods especially footballs and surgical instruments find their way into Turkey from other destinations that could be directly imported from Pakistan.

He also stressed the need for adoption of modern techniques of exchange of information through IT and adequate transportation facilities through sea and land routes. He said that it was a big achievement that a railroad project had been realised.

He also informed the Ambassador that the LCCI had already signed a Memorandum of Understanding with Istanbul Chamber of Commerce and Industry and had also established Turkey-Pakistan Business Council by signing an agreement with Foreign Economic Relations Board-Turkey. He also invited the Turkish businessmen to invest in Pakistan owing to its investment friendly pro-active policies. He said there was no limit on foreign equity and foreigners could transfer capital, profits and dividends to their country. No permission is required to establish any industry in Pakistan by the foreign investors, he added.
