Germany to provide investment guarantees
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ISLAMABAD (November 11 2009): The German government has decided to provide guarantee to its investors, willing to invest in Pakistan, said Joachim Steffens head of German International Investment and Finance Division and Debt Rescheduling. Addressing a press conference along with State Minister for the Board of Investment, Saleem Mandviwalla here on Tuesday, Steffens said German investors are eager to invest in Pakistan's agriculture, energy and textile sectors.

Replying a question, he said the facility is only Pakistan-specific and shows that Germany attaches great importance to its relations with Pakistan. Pakistan and Germany are enjoying strong business ties, which could be further strengthened, he added.

Bilateral Investment Treaties (BITs) between Pakistan and Federal Republic of Germany would be concluded during December 2009. He said that BIT with Germany would replace the outdated agreement of 1959 and would help promoting bilateral investment especially in Pakistan.

Under the proposed Pak-German BIT, clauses relating to the transparency would be further improved and a speedy and simple dispute settlement mechanism would be in place, which is expected to improve the confidence of German investors in Pakistan.

The authorities expect that proposed Pak-German BIT would help increase the current level of German investment in Pakistan by three to four times annually. Germany is supporting Pakistan's case in the European Union for having free trade agreement with Pakistan and is a strong investment partner of the country.

He said Germany has also decided to invite Minister of Investment, Waqar Ahmed Khan to preside over the International Investment Conference scheduled in Germany on December 2009. Competitiveness Support Fund (CSF) is extending its technical input and co-operation for finalisation of both agreements in time as well as reorganisation of the Board of Investment for making it a facilitating arm of the government to attract foreign direct investment.

