INDIA: MONTHLY ECONOMIC SUMMARY: MAY 2007

Economy grows at 9.4% Figures released by the Central Statistical Organisation on 31st May 2007 showed that the Indian economy grew by 9.4 per cent in 2006-07 against 9 per cent in the previous year as robust growth in the manufacturing and services sectors more than made up for a slowdown in agriculture and a cooling of the construction sector caused by higher interest rates. GDP growth slowed to 9.1 per cent in the fourth quarter (Jan-March) of 2006-07 against 10 per cent in the same quarter of the previous fiscal, pulled down by slower agriculture, construction, financial and social services growth. The 9.4% growth figure is the highest in 19 years, i.e., since economic reforms began. According to the Index of Industrial Production data released here on Friday by the Central Statistical Organisation, industry on the whole grew by 11.3 per cent during the fiscal ended March 2007 against the corresponding average of 8.2 per cent for 2005-06.

Fiscal deficit at 3.5%, lower than forecast The central government’s fiscal deficit — the difference between its total expenditure and receipts, excluding borrowings — for 2006-07 has been reined in at 3.5 per cent of gross domestic product (GDP), bettering the revised estimate of 3.7 per cent for the year.  The revenue deficit (the shortfall between revenue incomes and revenue disbursements) stood at 2 per cent of GDP, the same as the revised estimate, but better than the 2.1 per cent Budget 2006-07 estimate, the Controller General of Accounts said on 31st May.
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Inflation rate lower on cheaper food products The annual wholesale price index (WPI)-based inflation rose 5.27 per cent in the week ended May 12, lower than the preceding week's annual rise of 5.44 per cent. The drop in the rate to an eight-month low during the latest reported week was mainly on account of a fall in prices of some manufactured food products, Government data showed on Friday. This will ease pressure on RBI to introduce further anti-inflationary measures.

Export growth slowest in 4 years The trade deficit rose 40.42% to $56.73 bn in FY '07.  Merchandise exports in March, 2007 grew by 8.84 per cent at $12.58 billion over the revised figure of $11.56 billion in the same month of the previous year. This is the lowest annual growth rate in merchandise exports in the last four years. The total exports for Financial Year 2006-07 missed the target of $125 billion by $371 million and stood at $124.62 billion, a rise of 20.92 per cent over the revised figure of $103.06 billion in 2005-06.  Merchandise export growth was 24.03 per cent in 2005-06, 30.84 per cent in 2004-05 and 21.11 per cent in 2003-04. The commerce ministry has set an export target of $160 billion, which is 28 per cent higher than the target of $125 billion, for 2006-07. 

Forex reserves stable The country's foreign exchange reserves were stable over the last month and were recorded at $203.98 billion for the week ended May 18. 

Akansha Bhushan, Economic section – Extn 2667, British High Commission, New Delhi, May 2007
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Inf 06-07

		Month		2006-07

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44

		Jun		4.84

		Jul		4.66

		Jul		4.68

		Jul		4.52

		Jul		4.7

		Jul		4.61

		Aug		4.82		increase in prices of food items

		Aug		4.92

		Aug		4.91		marginal decline in industrial prices

		Aug		5.01

		Sep		4.78

		Sep		4.61		fall in price of cheaper chemicals, cement and non-food items

		Sep		4.56

		Sep		4.77		prices of essential items went upward

		Sep		5.16		inc in prices of food & mfgd items

		Oct		5.16

		Oct		5.26

		Oct		5.41		inc in prices of food & mfgd items

		Oct		5.09		essential commodities like pulses, sugar, fruits, vegetables saw dip in prices while cereal prices rose marginally

		Nov		5.3		inc in prices of food & mfgd items

		Nov		5.29		decline in prices of food & electricity

		Nov		5.45

		Nov		5.3

		Dec		5.16		The week-on-week fall in inflation came mainly on account of the fall in prices of fuel, power, light & lubricants

		Dec		5.32		The week-on-week rise in inflation came mainly on account of the rise in prices of primary food articles such as fruits & vegetables, milk and non-food articles like fibres and oilseeds. Inflation in primary articles went up to 8.32 per cent in the week e

		Dec		5.43		increase in manufactured product prices

		Dec		5.48		manufacturing sector, which led to the rise in the headline inflation

		Dec		5.58

		Jan		6.12

		Jan		5.95

		Jan		6.11

		Jan		6.58

		Feb		6.73

		Feb		6.63

		Feb		6.05

		Feb		6.1

		Mar		6.46

		Mar		6.46

		Mar		6.46

		Mar		6.39

		Mar		5.74

		April		6.09

		April		6.09

		April		5.77

		April		5.66

		May		5.44

		May		5.27





Inf 06-07

		



2005-06 & 2006-07

RATE OF INFLATION (WPI)



Inf 05-06

		

		Month		2005-06

		April		5.26

		April		5.64

		April		5.91

		April		5.7

		April		5.67

		May		5.61

		May		5.55

		May		5.38

		May		5.2

		June		4.33

		June		4.1

		June		4.14

		June		4.09

		July		4.14

		July		4.18

		July		4.07

		July		3.84

		Aug		3.35

		Aug		3.13

		Aug		3.08						Index of industrial production

		Aug		3.01

		Sep		3.53						Growth rate of Six core infrastructure industries during April-February 2004-05 and 2005-06

		Sep		3.75										Sector wise growth rate (%) in production

		Oct		4.49						Sector		Weight (%)		Apr-Feb		Apr-Feb

		Oct		4.75										2004-05		2005-06

		Nov		4.14						Crude petroleum		4.17		1.8		-5.5

		Nov		4.2						Petroleum refinery pdts		2		4.3		1.4

		Nov		4.3						Coal		3.22		3.9		6.4

		Nov		4.54						Electricity		10.17		5.2		5.3

		Dec		4.55						Cement		1.99		6.6		11.9

		Dec		4.5						Finished (Carbon) Steel		5.13		7.5		5.3

		Dec		4.4						Overall		26.68		5.8		4.5

		Dec		4.4

		Jan		4.24

		Jan		4.4

		Jan		4.51

		Jan		4.3

		Feb		4.08

		Feb		4.02

		Feb		4.34

		Feb		4.29

		Mar		4.02

		Mar		4.28

		Mar		4.06

		Mar		3.96

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44
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