INDIA: MONTHLY ECONOMIC SUMMARY: MARCH 2007
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Gross Domestic Product (GDP) for the third quarter: The Central Statistical Organisation (CSO) has released the quarterly estimates of Gross Domestic Product (GDP) for the third quarter [Oct-Dec (Q3)] of 2006-07. Quarterly GDP for Q3 of 2006-07 has shown a growth rate of 8.6 per cent over the corresponding quarter of previous year. 

Growth rate may slowdown this fiscal: ADB: THE Asian Development Bank (ADB) has forecast a slowdown in India's growth rate to a moderate 8% for the next fiscal as compared to a 9.2% growth level expected to be clocked in for the current fiscal. Monetary tightening to contain overheating as well as inadequate infrastructure have been cited as reasons for the slowdown.

Inflation steady at 6.46%: For the third week in a row this month, the annual rate of wholesale price-based inflation remained unchanged. Data for the week ending 17 March, 2007 show that the inflation 
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rate was steady at 6.46 per cent, as compared with 3.69 per cent in the corresponding week of last year. Inflation for the week ending 2 February, 2007, was revised downwards to 6.11 per cent from 6.31 per cent. During the week under review, the prices of fruits, vegetables, wheat, arhar, barley among other food products declined, while prices of poultry chicken, bajra, masur, fish-marine and jowar rose. Cement prices increased by 1 per cent, while rates of various kinds of edible oils also appreciated. The highest increases were recorded in the prices of some minerals like ochre, fluorite and magnesite, which shot up by 22-33 percent.

External debt rises 13% to $143 billion in 9 months
: The country’s external debt swelled 12.8% over nine months from $126.44 billion in March 2006 to $142.656 billion at the end of December 2006. The rise has been attributed to an increase in multilateral debt, external commercial borrowings and non-resident deposits. Debt from multilateral agencies increased 6.2% from $32.559 billion to $34.569 billion during the nine-month period March-December 2006. 

Forex reserves rise $1.789 b: The country's foreign exchange reserves surged by $1.789 billion to touch $197.746 billion in the week ended March 23, 2007. 

Exports up by 32%: The cumulative value of exports for the period April- January, 2007 was US $ 99137.44 million as against US $ 74978.00 million during the same period last year, indicating a growth of 32.22%, according to the provisional data available from Directorate General of Commercial Intelligence & Statistics (DGCI&S). Exports during the month of January 2007 were valued at US $ 9648.36 million during the month of January 2007 compared with US $ 8457.72 million in January, 2006. The cumulative value of imports during April-January, 2007 was US $ 149725.99 million which was higher than imports at US $ 108802.77 million during April-January, 2006. Imports during the month of January, 2007 were valued at US $ 15430.06 million compared with US $ 11367.68million in January, 2006. 

Akansha Bhushan, Economic section – Extn 2667, British High Commission, New Delhi, March 2007
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