INDIA: MONTHLY ECONOMIC SUMMARY: JUNE 2007

Exports grow 23%, trade deficit widens. Rising global demand has lead to a rise in the overall export figures. Export in April 07 stood at $10.57 billion compared to $8.59 billion in April 06 a 23.06% yoy increase. These figures however are not exclusive for the reporting month alone as this include data from the previous months due to late filing of shipping bills. The period also saw a sharp increase of 40% in value of imports. Surprisingly it is the non-oil imports that witnessed an increase of 54.29%. Total imports were $17.63 billion, compared with $12.53 billion in April 2006. Most of the Indian exports are import induced and an appreciating rupee is one of the reasons for the surge in both.
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Inflation eases to 13-month low, at 4.28% The wholesale price index-based inflation declined sharply to a 13-month low at 4.28 per cent for the week ended June 9, down from 4.80 per cent in the previous week. This trend is a result of stiff measures from the Central Bank and tight monetary & fiscal policies. Inflation was at 5.29 per cent in the corresponding period of the previous year. 

Trade with UK to touch £1.5 bn in 2010: A report
 by FICCI and YES Bank indicated that trade between India and the United Kingdom (UK) is poised to touch £1.5 billion by 2010 from the current level of £900 million. It suggests that growth in sectors such as healthcare, pharma, automotive, infrastructure and financial services offers huge opportunities for British companies to invest in India in areas of research and development alliances, contract research and manufacturing (CRAM). 

World Bank sees GDP slowdown The Global Development Finance, 2007, a report of the World Bank predicted that India’s GDP growth is likely to slow down over the next couple of years as a result of restrictive policies— manifested as higher interest rates and fiscal tightening —aimed at curbing inflation in an overheated economy. The bank projected that GDP growth will slow to 8.4 % in the current financial year, 7.8 % in 08-09 and 7.5 % in 09-10. 

Forex reserves up by $1.46 b The country's foreign exchange reserves rose $1.468 billion to $211.015 billion for the week ended June 22 mainly due to the RBI's intervention in the forex market to rein in the appreciating rupee. 

India tops Retail Development Index India leads the AT Kearney’s Global Retail Development Index in 2007. The Index shows that growth in 2nd tier cities in India has led to a boom in the retail market. Some global retailers are setting up shop in smaller cities without even testing the waters in the bigger ones. 

India leads BRICS on job creation The Organisation for Economic Co-operation & Development (OECD) in its Employment Outlook 2007 report said India generated more than 11 million new jobs every year during the period 2000-2005 — higher than Brazil, Russia and China. India generated 11.3 million net new jobs per year on an average during this period, as against an average of 3.7 million in the OECD area as a whole and higher than 7 million in China, 2.7 million in Brazil and 0.7 million in Russia.

Akansha Bhushan, Economic section – Extn 2667, British High Commission, New Delhi, April 2007
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Inf 06-07

		Month		2006-07

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44

		Jun		4.84

		Jul		4.66

		Jul		4.68

		Jul		4.52

		Jul		4.7

		Jul		4.61

		Aug		4.82		increase in prices of food items

		Aug		4.92

		Aug		4.91		marginal decline in industrial prices

		Aug		5.01

		Sep		4.78

		Sep		4.61		fall in price of cheaper chemicals, cement and non-food items

		Sep		4.56

		Sep		4.77		prices of essential items went upward

		Sep		5.16		inc in prices of food & mfgd items

		Oct		5.16

		Oct		5.26

		Oct		5.41		inc in prices of food & mfgd items

		Oct		5.09		essential commodities like pulses, sugar, fruits, vegetables saw dip in prices while cereal prices rose marginally

		Nov		5.3		inc in prices of food & mfgd items

		Nov		5.29		decline in prices of food & electricity

		Nov		5.45

		Nov		5.3

		Dec		5.16		The week-on-week fall in inflation came mainly on account of the fall in prices of fuel, power, light & lubricants

		Dec		5.32		The week-on-week rise in inflation came mainly on account of the rise in prices of primary food articles such as fruits & vegetables, milk and non-food articles like fibres and oilseeds. Inflation in primary articles went up to 8.32 per cent in the week e

		Dec		5.43		increase in manufactured product prices

		Dec		5.48		manufacturing sector, which led to the rise in the headline inflation

		Dec		5.58

		Jan		6.12

		Jan		5.95

		Jan		6.11

		Jan		6.58

		Feb		6.73

		Feb		6.63

		Feb		6.05

		Feb		6.1

		Mar		6.46

		Mar		6.46

		Mar		6.46

		Mar		6.39

		Mar		5.74

		April		6.09

		April		6.09

		April		5.77

		April		5.66

		May		5.44

		May		5.27

		May		5.06

		May		4.85

		June		4.8

		June		4.28
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Inf 05-06

		

		Month		2005-06

		April		5.26

		April		5.64

		April		5.91

		April		5.7

		April		5.67

		May		5.61

		May		5.55

		May		5.38

		May		5.2

		June		4.33

		June		4.1

		June		4.14

		June		4.09

		July		4.14

		July		4.18

		July		4.07

		July		3.84

		Aug		3.35

		Aug		3.13

		Aug		3.08						Index of industrial production

		Aug		3.01

		Sep		3.53						Growth rate of Six core infrastructure industries during April-February 2004-05 and 2005-06

		Sep		3.75										Sector wise growth rate (%) in production

		Oct		4.49						Sector		Weight (%)		Apr-Feb		Apr-Feb

		Oct		4.75										2004-05		2005-06

		Nov		4.14						Crude petroleum		4.17		1.8		-5.5

		Nov		4.2						Petroleum refinery pdts		2		4.3		1.4

		Nov		4.3						Coal		3.22		3.9		6.4

		Nov		4.54						Electricity		10.17		5.2		5.3

		Dec		4.55						Cement		1.99		6.6		11.9

		Dec		4.5						Finished (Carbon) Steel		5.13		7.5		5.3

		Dec		4.4						Overall		26.68		5.8		4.5

		Dec		4.4

		Jan		4.24

		Jan		4.4

		Jan		4.51

		Jan		4.3

		Feb		4.08

		Feb		4.02

		Feb		4.34

		Feb		4.29

		Mar		4.02

		Mar		4.28

		Mar		4.06

		Mar		3.96

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44
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