INDIA: MONTHLY ECONOMIC SUMMARY: APRIL 2007

Economists: growth rate likely to moderate this fiscal: Leading economists expect the country’s gross domestic product (GDP) growth rate in fiscal 2007-08 to moderate over the previous year on account of the recent signs of deceleration in industrial production.  The ADB have suggested growth in the region of 8.4 per cent is likely, down from last year’s 9.2 per cent (an advanced estimate that looks likely to be confirmed soon).

Rising rupee makes India a trillion-dollar economy: According to a Swiss investment firm Credit Suisse report, the unexpectedly sharp rise in the rupee has helped India become the 12th trillion-dollar economy. Indian GDP at current market prices, according to advance estimates, is Rs 41006.36 billion in 2006-07. The stock market capitalisation at $944 billion is just shy of the same landmark as the markets languish in a bear grip.
Inflation stable at 6.09 per cent:[image: image1.wmf]RATE OF INFLATION (WPI)
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 The wholesale price index-based inflation remained unchanged at 6.09 per cent for the second consecutive week ending 14th April, but up from 3.7 percent at the same time last year. This is well above the 5 percent inflation tolerance level of the Reserve Bank of India (RBI) for the current fiscal year. In its recent annual policy statement, the RBI set a medium term inflation target of 4-4.5 per cent for the current fiscal that was described as aggressive by the Finance Minister P Chidambaram. 

Forex reserves rise $789 m to touch $203 bn: The country's foreign exchange reserves rose by $789 million to touch $203.881 billion in the week ended April 20, due to the revaluation effect. 

New FDI norms notified: On Thursday 26 April the Government notified the enhancement of foreign direct investment (FDI) in telecom from 49% to 74%. All companies have been given three months time to comply with the revised norms and thereafter compliance reports will have to be submitted on a six-monthly basis. The notification follows the Union Cabinet’s approval of the 74% FDI cap in March, after over 18 months of dithering on the issue. 
 

Nath eyes $200 billion from exports in 2 years: Undeterred by the rising rupee, the government on Thursday set a lofty $160-billion export target for the current fiscal, a 28% increase over last year’s $124.63 billion. India’s share in world trade is now over 1%.  Unveiling the annual supplement to the foreign trade policy, commerce & industry minister Kamal Nath promised exporters an exemption from the 12.36% service tax. All services rendered abroad and charged on exports from India as well as services rendered in India but utilised for exports would no longer be taxed. This should save exporters over Rs 6.50 billion. 

Akansha Bhushan, Economic section – Extn 2667, British High Commission, New Delhi, April 2007
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Inf 06-07

		Month		2006-07

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44

		Jun		4.84

		Jul		4.66

		Jul		4.68

		Jul		4.52

		Jul		4.7

		Jul		4.61

		Aug		4.82		increase in prices of food items

		Aug		4.92

		Aug		4.91		marginal decline in industrial prices

		Aug		5.01

		Sep		4.78

		Sep		4.61		fall in price of cheaper chemicals, cement and non-food items

		Sep		4.56

		Sep		4.77		prices of essential items went upward

		Sep		5.16		inc in prices of food & mfgd items

		Oct		5.16

		Oct		5.26

		Oct		5.41		inc in prices of food & mfgd items

		Oct		5.09		essential commodities like pulses, sugar, fruits, vegetables saw dip in prices while cereal prices rose marginally

		Nov		5.3		inc in prices of food & mfgd items

		Nov		5.29		decline in prices of food & electricity

		Nov		5.45

		Nov		5.3

		Dec		5.16		The week-on-week fall in inflation came mainly on account of the fall in prices of fuel, power, light & lubricants

		Dec		5.32		The week-on-week rise in inflation came mainly on account of the rise in prices of primary food articles such as fruits & vegetables, milk and non-food articles like fibres and oilseeds. Inflation in primary articles went up to 8.32 per cent in the week e

		Dec		5.43		increase in manufactured product prices

		Dec		5.48		manufacturing sector, which led to the rise in the headline inflation

		Dec		5.58

		Jan		6.12

		Jan		5.95

		Jan		6.11

		Jan		6.58

		Feb		6.73

		Feb		6.63

		Feb		6.05

		Feb		6.1

		Mar		6.46

		Mar		6.46

		Mar		6.46

		Mar		6.39

		Mar		5.74

		April		6.09

		April		6.09
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Inf 04-05

		

		Month		2005-06

		April		5.26

		April		5.64

		April		5.91

		April		5.7

		April		5.67

		May		5.61

		May		5.55

		May		5.38

		May		5.2

		June		4.33

		June		4.1

		June		4.14

		June		4.09

		July		4.14

		July		4.18

		July		4.07

		July		3.84

		Aug		3.35

		Aug		3.13

		Aug		3.08						Index of industrial production

		Aug		3.01

		Sep		3.53						Growth rate of Six core infrastructure industries during April-February 2004-05 and 2005-06

		Sep		3.75										Sector wise growth rate (%) in production

		Oct		4.49						Sector		Weight (%)		Apr-Feb		Apr-Feb

		Oct		4.75										2004-05		2005-06

		Nov		4.14						Crude petroleum		4.17		1.8		-5.5

		Nov		4.2						Petroleum refinery pdts		2		4.3		1.4

		Nov		4.3						Coal		3.22		3.9		6.4

		Nov		4.54						Electricity		10.17		5.2		5.3

		Dec		4.55						Cement		1.99		6.6		11.9

		Dec		4.5						Finished (Carbon) Steel		5.13		7.5		5.3

		Dec		4.4						Overall		26.68		5.8		4.5

		Dec		4.4

		Jan		4.24

		Jan		4.4

		Jan		4.51

		Jan		4.3

		Feb		4.08

		Feb		4.02

		Feb		4.34

		Feb		4.29

		Mar		4.02

		Mar		4.28

		Mar		4.06

		Mar		3.96

		April		3.24

		April		3.55

		April		3.54

		April		3.59

		May		3.96

		May		4.32

		May		4.74

		May		4.68

		Jun		4.72

		Jun		5.24

		Jun		5.44





Inf 04-05

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0

		0



2005-06

RATE OF INFLATION (WPI)



Inf 02-03

		

		Month		2004-05

		Apr		4.4

		Apr		4.4

		Apr		4.4

		Apr		4.26

		May		4.6

		May		4.2

		May		4.67

		May		5.02

		Jun		5.03

		Jun		5.55

		Jun		5.89

		Jun		5.87

		Jun		6.09

		Jul		6.16

		Jul		7.61

		Jul		6.52

		Jul		7.51

		Jul		7.61

		Aug		7.96

		Aug		8.29

		Aug		8.46

		Aug		8.33

		Sep		7.81

		Sep		7.87

		Sep		7.8

		Sep		7.38

		Oct		7.2

		Oct		7.1

		Oct		7.06

		Nov		7.76

		Nov		7.34

		Nov		7.34

		Nov		7.3

		Dec		7.02

		Dec		6.73

		Dec		6.5

		Dec		6.39

		Jan		5.6

		Jan		5.42

		Jan		5.37

		Jan		5.25

		Feb		5.01

		Feb		5.01

		Feb		4.83

		Feb		4.95

		Mar		5.3

		Mar		5.23

		Mar		5.11

		Mar		5.05
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Sheet1

		

		Week Number		Month		2002-03

		1		Apr		1.50

		2		Apr		1.38

		3		Apr		1.37

		4		Apr		1.75

		5		May		1.56

		6		May		1.62

		7		May		1.37

		8		May		1.43

		9		May		1.93

		10		Jun		2.18

		11		Jun		2.48

		12		Jun		2.74

		13		Jun		2.67

		14		Jul		2.48

		15		Jul		2.79

		16		Jul		2.86

		17		Jul		3.04

		18		Aug		3.09

		19		Aug		3.03

		20		Aug		3.41

		21		Aug		3.59

		22		Aug		3.52

		23		Sep		3.71

		24		Sep		3.97

		25		Sep		3.34

		26		Sep		3.28

		27		Oct		3.08

		28		Oct		3.08

		29		Oct		3.01

		30		Oct		3.14

		31		Nov		3.33

		32		Nov		3.45

		33		Nov		3.39

		34		Nov		3.58

		35		Nov		3.40

		36		Dec		3.27

		37		Dec		3.21

		38		Dec		3.34

		39		Dec		3.53

		40		Jan		3.78

		41		Jan		3.84

		42		Jan		4.42

		43		Jan		4.79

		44		Jan		5.29

		45		Feb		5.35

		46		Feb		5.34

		47		Feb		5.53

		48		Feb		5.49

		49		Mar		5.74

		50		Mar		6.00

		51		Mar		6.30

		52		Mar		6.49

		1		Apr		6.66

		2		Apr		6.60

		3		Apr		6.53

		4		Apr		6.70

		5		May		6.89

		6		May		6.76

		7		May		6.58

		8		May		6.32

		9		May		5.75

		10		Jun		5.36

		11		Jun		4.97

		12		Jun		5.21

		13		Jun		5.32

		14		Jul		5.15

		15		Jul		4.65

		16		Jul		4.65

		17		Jul		4.27

		18		Aug		3.96

		19		Aug		4.02

		20		Aug		4.13

		21		Aug		3.82

		22		Aug		3.88

		23		Sep		4.59

		24		Sep		4.59

		25		Sep		5.02

		26		Sep		5.39

		27		Oct		5.32

		28		Oct		5.01

		29		Oct		5.13

		30		Oct		5.13

		31		Nov		5.55

		32		Nov		5.18

		33		Nov		5.42

		34		Nov		5.48

		35		Nov		5.49

		36		Dec		5.56

		37		Dec		5.8

		38		Dec		5.92

		39		Dec		5.86

		40		Jan		6.09

		41		Jan		6.63

		42		Jan		6.55

		43		Jan		6.24

		44		Jan		5.91

		45		Feb		6.15

		46		Feb		6.08

		47		Feb		6																																6.66

		48		Feb		5.32																																6.60

		49		Mar		4.91																																6.53

		50		Mar		4.78																																6.70

		51		Mar		4.3

		52		Mar		4.47

		1		Apr		4.4

		2		Apr		4.4

		3		Apr		4.4

		4		Apr		4.26

		5		May		4.6

		6		May		4.2

		7		May		4.67

		8		May		5.02

		9		May		5.03

		10		Jun		5.55

		11		Jun		5.89

		12		Jun		5.87

		13		Jun		6.09

		14		Jul		6.16

		15		Jul		6.52

		16		Jul		6.52

		17		Jul		7.51

		18		Jul		7.61

		19		Aug		7.96

		20		Aug		7.94

		21		Aug		8.17

		WPI - Week-by-week Movement																																				6.89

																																						6.76

		Week Number																																				6.58

		1		Month		2003-04																																6.32

		2		Apr		6.14																																5.75

		3		Apr		6.47																																5.36

		4		Apr		6.16																																4.97

		5		Apr		6.14																																5.21

		6		May		6.03																																5.32

		7		May		5.90																																5.15

		8		May		5.90																																4.65

		9		May		5.65																																4.65

		10		Jun		5.05																																4.27

		11		Jun																																		3.96

		12		Jun																																		4.02

		13		Jun																																		4.13

		14		Jun																																		3.82

		15		Jul																																		3.88

		16		Jul																																		4.59

		17		Jul																																		4.59

		18		Jul																																		5.02

		19		Aug																																		5.39

		20		Aug																																		5.32

		21		Aug																																		5.01

		22		Aug																																		5.13

		23		Aug																																		5.13

		24		Sep																																		5.55

		25		Sep																																		5.18

		26		Sep																																		5.42

		27		Sep																																		5.48

		28		Oct																																		5.25

		29		Oct																																		5.38

		30		Oct																																		5.57

		31		Oct																																		5.63

		32		Nov																																		5.75
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		FII

		Month		2002

		Jan		145.9

		Feb		483.5

		Mar		67.6

		Apr		-23.2

		May		9.4

		Jun		-176.7

		Jul		48.7

		Aug		35.7

		Sep		66.8

		Oct		-180.6

		Nov		152.3

		Dec		134.1

		Jan		204.8

		Feb		89.3

		Mar		201.5

		Apr		208.2

		May		645.2

		Jun		734.4

		Jul		462.0

		Aug		479.9

		Sep		906.8

		Oct		1466.2

		Nov		788.1

		Dec		1403.9

		Jan		849.5

		Feb		587.3

		Mar		1418.2

		Apr		1483.3

		May		-806

		June		-59.5
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