Power lags in average ADP pace
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The revised annual development programme (ADP) recorded 86 percent implementation last fiscal year, 4 percentage points higher than in the previous financial year.

The amount spent on the projects under ADP in FY2008-09 is Tk 19,686 crore against the revised ADP of Tk 23,000 crore, while Tk 18,455 crore was spent under the 2007-08 ADP.

Data shows the power sector project implementation pace in the immediate past fiscal year is slower than the average rate.

Of the Tk 19,686 crore implemented, Tk 11,755 crore is the local component or internal resources, which is 92 percent of Tk 12,800 crore, the amount supposed to be mobilised locally as per the revised ADP.

The foreign project aid came for the last fiscal year's ADP is Tk 7,913 crore, or 78 percent of the Tk 10,200 crore assumed as external resources.

The high-priority power sector spent Tk 2,204 crore, or 82 percent of the amount allocated after a 23 percent cut in the revised budget. The original amount set aside for the development of this sector was Tk 2,676 crore.

The break-up of the amounts spent on development projects implemented by the divisions under different ministries is: Tk 209 crore by Energy and Mineral Resources Division against the original allocation of Tk 199 crore; Tk 1,758 crore or 77 percent of the allocation by the Ministry of Communications; Tk 5,014 crore or 96 percent by the Local Government Division; Tk 2,055 crore or 97 percent by the Ministry of Primary and Mass Education; Tk 949 crore or 96 percent by the Ministry of Education and Tk 2,006 crore or 77 percent by the Ministry of Health.

Others who marked lowest ADP implementation are: Prime Minister's Office or PMO (51 percent); Cabinet Division (12 percent); the Ministry of Land (44 percent); Finance Division (59 percent); Internal Resources Division (11 percent); Planning Division (25 percent); the Ministry of Social Welfare (59 percent); the Ministry of Liberation War (56 percent) and the Ministry of Information (27 percent).

High government officials identified some loopholes in the slow implementation of ADP projects, which include complexity in site selection and acquisition of land, dearth of efficient manpower to estimate any project expenditure pragmatically, lack of project monitoring and frequent changes in project directors and annual purchase plans, lack of knowledge about public procurement rules and flaw in evaluation and approval of work orders.

The cases pending with courts and donors' dithering over endorsing the projects they intend to fund also slow implementation, the officials pointed out.

Such a low pace in ADP execution also hinders GDP growth and investments, which many blame for the present Tk 35,000 crore excess bank liquidity.

Meanwhile, the central bank has also stressed accelerated ADP implementation to raise investments, both local and foreign.

